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082451 

P 062244Z APR 76 

FM SECSTATE WASHDC 

TO USMISSION OECD PARIS PRIORITY 

CONFIDENTIAL STATE 082763 

E.O. 11652: 


TAGS: ENRG 

SUBJECT: US DRAFT LANGUAGE FOR SECTION 4 OF SEQ MANUAL 
PASS MARTIN FROM RAMSAY 

1 . LANGUAGE OF C, I, 4 OF EMERGENCY MANUEL PER YOUR 
REQUEST: CHAPTER C ALLOCATION; I ALLOCATION PRINCIPLES; 

4. IMBALANCES BETWEEN COMPANIES; QUOTE 

IMBALANCES AT A NATIONAL LEVEL IN OIL SUPPLIES BETWEEN 
COMPANIES WHICH REMAIN IN SPITE OF EFFORTS BY COMPANIES 
ON THEIR OWN RESPONSIBILITY AT AN INTERNATIONAL LEVEL 
ARE NORMALLY TO BE CONSIDERED A MATTER FOR NATIONAL 
ADMINISTRATIONS. 

IN TAKING UNILATERAL SUPPLY ACTIONS. THE COMPANIES SHOULD 
TAKE COGNIZANCE OF THE ALLOCATION OBJECTIVE EXPRESSED IN 
CONFIDENTIAL 
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ARTICLE 9.4. THE IMPLEMENTATION BY REPORTING COMPANIES, 
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ACT,NG IN CONCERT IN THE ISAG OR OTHERWISE, OF PRINCIPLES 
WHICH WOULD INVOLVE THE MAINTENANCE ON AN INTERNATIONAL 
LEVEL OF HISTORICAL SUPPLY PATTERNS BETWEEN COMPANIES OR 
MARKET SHARES, WOULD INVOLVE SERIOUS LEGAL PROBLEMS FOR 
THE REPORTING COMPANIES AND THEY ARE NOT ADVISED OR 

REQUIRED TO SO ACT. 

NATIONAL GOVERNMENTS MAY TAKE NECESSARY ACTIONS, LEGAL 
AND OR ADMINISTRATIVE IN ORDER TO ESTABLISH A BALANCE 
IN SUPPLY AMONG COMPANIES IN THEIR OWN COUNTRIES; 

SUCH ACTIONS SHALL NOT AFFECT THEIR SUPPLY RIGHTS. 

IF A NATIONAL GOVERNMENT IS NOT IN A POSITION TO 
ESTABLISH AN APPROPRIATE BALANCE BETWEEN COMAPNIES AT A 
NATIONAL LEVEL, IT CAN REFER ITS PROBLEM TO THE SEQ 
EMERGENCY GROUP AND SUBSEQUENTLY, AS APPROPRIATE, TO THE 
GOVERNING BOARD. END QUOTE. 

2. THIS TEXT CLEARED BY ROSEN, MULLEN , BELL PER MAZAKA. 
KISSINGER 


CONFIDENTIAL 
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